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207 West Legion Road, Brawley, CA 92227 voice 760.351.3253 fax 760.351.3312
June 26, 2006

REVISED SUBMITTAL COMPARED TO JUNE 13, 2006
Kenrick J. Kwong

Section Manager

Office of Statewide Health Planning and Development

Healthcare Information Division

Accounting and Reporting Systems Section

818 K Street, Room 400

Sacramento, CA  95814

Re:
Pioneers Memorial Healthcare District (Pioneers Memorial Hospital) AB 1045 Reporting Requirements Due July 1, 2006

Dear Kenny:

This e-mail file includes Pioneers’ requirements for compliance with AB 1045, including:

A)  Calculation of percentage change in gross revenue,

B) Chargemaster listing, and

C) The list of charges for 25 common outpatient procedures 

Price Changes and ChargeMaster Listing
The name of the first file is as follows:  

Note – This is a new File to provide comparisons since last year’s (2006) submitted Chargemaster.  
DSH PriceChangeFY2005-06 (3).  This file includes a 3 spreadsheets entitled (a) 2005 To 2006, Line-by-Line, which shows the comparison of each price comparing the volume, rate, and percentage increases between the two years; 
(b) 2005 To 2006 By Department which shows the comparative rates and percentage changes  between the two years; and (c) Rates Effective 7-01-2005 which is a line by line listing of prices effective as of that date.

The name of the second file is as follows:   
The file is entitled CHARGEMASTER 7-1-2006, and this is simply a line-by-line listing of all prices to be effective July 1, 2006.  Note – this is a corrected listing replacing the listing submitted 6/13/06.
The name of the third file is as follows:

25 PROCEDURES PMH – This is self explanatory.
Explanation of Price Changes
As a general rule, the aggregate average price increases effective July 1, 2005, for the  year were based on concepts included in a document entitled “Operating, Staffing, and Capital Acquisitions Budget Assumptions for FYE June 30, 2006” which was presented at the Pioneers Memorial Healthcare District Board of Directors’ meeting held on February 28, 2005.  The Board reviewed this matter and instructed management to proceed along the lines of these assumptions which include the statement: “Rates charged to patients will be evaluated according to need, market competition, and overall volumes.  It is anticipated that a 5 – 8% inflationary increase will be necessary.”   The final budget package, taking the “mix” of volumes changes into consideration,  estimated the annual aggregated price increase to be between 4.16% and 5.17%. 
Given this overall approach to price increases, certain modifications have been taken into account for specific line item prices.  As an example, the Hospital participates in a market survey which compares certain prices to other hospitals.  It is normal and customary for a Hospital to ensure that its prices are established in such a manner to be competitive, hence certain deviations, including either increases or decreases from the targeted benchmark.

Finally, the Hospital projected slight volume increases which also impacted the pricing strategy.  As an example, surgeries were expected to grow slightly due to new services being implemented, and newborn births were expected to increase slightly.    
Please review all these items, and feel free to contact me if you have any questions.

Sincerely, 

Daniel R. Heckathorne
Daniel R. Heckathorne,

Associate administrator for Finance & CFO

