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June 30, 2006

Statement of estimated gross revenue:

Santa Rosa Memorial Hospital estimates an increase of 9.97 percent in gross revenue.  Our increase is primarily due to price adjustments, which became effective since last year’s submitted chargemaster, which reflected prices as of June 1, 2005.

Since that time we have performed to pricing studies resulting in pricing changes on June 27TH, 2005 and one on May 1st, 2006.  

Santa Rosa Memorial Hospital’s price adjustments are carefully considered, taking all of the following factors into consideration:

· Fair Return on Investment, including Master Plan Capital needs and an appropriate target profit margin

· 19.1% increase in costs to provide patient care (i.e. salaries, benefits, supplies, insurance etc.)

· Hospital CPI: 5.2%

· Hospital PPI: 4.4%

· Integrating the care values of the St Joseph Health System throughout the pricing process, which include fair and appropriate pricing, service and quality and the Health System’s Financial Assistance Policy.
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