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June 29, 2007
Kenrick J. Kwong, Section Manager
Office of Statewide Health Planning and Development

Health Information Division

Accounting and Reporting Systems Section

818 K Street, Room 400

Sacramento, CA 95814

chargemaster@oshpd.ca.gov
RE:  Pioneers Memorial Healthcare District (Pioneers Memorial Hospital) 
        AB 1045 Reporting Requirements Due July 1, 2007

Dear Kenny:

We are submitting via e-mail the files listed below in compliance with AB 1045 and before the July 1, 2007 due date.  These files are as follows:
1. A Charge Master Listing

2. The Calculation of Percentage Change in Gross Revenue resulting from rate changes
3. The List of 25 Common Outpatient Procedures for 2007

Note:   1.  As requested by PMHD and approved by your office we are submitting the Charge Master listing as of July 1, 2007.  This is to co-inside with our fiscal year starting July 1, 2007 and is our once a year update to the charge master rates.  It will also provide your office with the current rates in effect at PMHD.
2.  The calculation of percentage change in gross revenues is being calculated based on Fiscal Year Ended June 30, 2007 to the Budgeted Fiscal Year Ended June 30, 2008 (that includes the updated rates effective July 1, 2007 submitted in the above Charge Master Listing).
Charge Master Listing
Attached is a excel file named “PMHD CDM FY 2008 b” that is the listing of Pioneers Memorial Hospital’s updated charge master effective July 1, 2007.   

The file lists:  1.  Charge Code;  2.  Revenue Description; 3.  Department Code;  4.  Department;  5.  Default CPT;  6.  Default Billing Code;  7.  Price;  8.  Effective Date.

There are 114 pages with  4,665 line item to the charge master.
Explanation and Calculation of Rate Changes
The change to rates was based on a document entitled “Operating, Capital, and Cash Flow Budget Assumptions and Comments” presented to the Pioneers Memorial Healthcare District Board of Directors on June 20, 2007.  The Board reviewed this matter and instructed management to proceed along the lines of these assumptions which include rates changes being evaluated according to need, market competition, and overall volumes.   It is anticipated that a 5 – 8 % inflationary increase will be necessary.
Given the overall approach to price increases, certain modifications have been taken into account for specific line item prices.  As an example, the hospital participates in a market survey with compares certain prices to other hospitals.  It is normal and customary for a Hospital to ensure that its prices are established in such a manner to be competitive, hence certain deviation, including either increases or decreases from the benchmark have been made.

Various volume changes have been projected.  For example an 11% increase in surgeries and 15.95% increase in outpatient visits have been included.  However, only 1 to 2% increase in Emergency visits and Newborn Deliveries have been projected.  

The overall volume increase is projected at 5.04% with an aggregate price increase of 6.13% for Fiscal Year Ended June 30, 2008.

The attached Excel file name “RU Budget  2008 F10.1” outlines Revenue by Department for Inpatient and Outpatient.  It outlines and summarizes the revenue in three different groupings as follows:

1. Revenue for the 12 Months Ended June 30, 2007  (Page 1 of 3)

2. Revenue for Budget June 30, 2008 Volume Only ( no price changes – Page 2 of 3)

3. Revenue for budget June 30, 2008 Volume and Rate (includes price changes – Page 3 of 3).

Also included is at tab entitled “Reconciliation” that reconciles the detail revenue by Department to the Final Budget Total Revenue for Fiscal Year End June 30, 2007.

25 Common Outpatient Procedures

The attached excel file entitle “25CommonOPProcedures2007Final” is the list of 25 Common Outpatient Procedures for 2007.   This has been completed based on the provided instructions and form.
Your assistance and acceptance of these files is appreciated.  Should you have any questions, please give me a call at (760)351-3460.
Sincerely,

Michael J. Garcia
Michael J. Garcia

Controller

Enclosures


Pioneers Memorial Healthcare District


207 West Legion Road


Brawley, CA 92227
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