


June 27, 2007

Tim Pasco

Accounting Systems Analyst

Hospital Financial Data Unit

Office of Statewide Health Planning and Development

818 K Street, Room 400

Sacramento, CL  95814

Dear Mr. Pasco, 

This letter is sent for the purpose of explanation of the rationale for the pricing changes implemented at NorthBay Medical Center and VacaValley Hospital for 2007.
While charge changes for 2007 resulted in an overall 8% increase, there was not an across the board increase.  Rather a detailed analytical process of rate sensitivity was undertaken utilizing the services of a national consulting firm with the following ‘drivers’ to change:
· Overall gross increase to charges not to exceed 8%
· Historical 2006 revenue and usage data was provided to determine 2006 ATB by department and extrapolate same for 2007.
Following analysis, individual department items were increased or decreased per the attached .xls file.
Please feel free to contact me in the event you have additional questions.

Sincerely,

Lori Beausoleil

Director, Patient Financial Services

NorthBay Healthcare System

(707) 399-6012
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